10. EXAMPLES FOR CALCULATING PAYROLL FOR CLERGY

Two examples of a monthly payroll for clergy are provided using 2009 rates. The corresponding
T4 slips have also been provided.

@

Example 1 is for a clergy employee receiving a cash housing allowance.

Example 2 is for a clergy employee provided with a parsonage.

Where to obtain payroll information:

Salary and benefits amounts: from the Call documents and your synod’s salary
guidelines.

Pension and benefits deductions remitted to Group Services: Information is available on
the Group Services web site and further letters received from Group Services throughout
the vear informing of any changes.

CPP, El and income tax deductions remitted to the Receiver General: from the CRA
"Payroll Deductions Tables™ for your province for the current year and from the TDI
completed by the employee.

The assumptions used in the examples:

Employee is a clergy who is married and employed in Manitoba, claiming Code 1 for tax
deductions.

Base salary is $2,600 per month or $31,200 per year.

Housing Allowance in example 1 - cash housing allowance of $1,000 per month or
$12,000 per year.

Housing Allowance in example 2 — provided with a parsonage with total housing benefits
equivalent to $1,000 per month, fair market (rental) value is $735 per month, utilities
paid by the congregation are $140 per month, and cash housing equity allowance is $125
per month.

Book allowance is a cash benefit of $30 per month or $360 per year.

Auto allowance is reimbursed on actual mileage at the rate set by the synod. A travel log
is submitted monthly. As the employee is reimbursed based on the actual mileage driven
for clergy purposes and is reimbursed at a reasonable rate, the auto expenses are not
taxable under these circumstances. Reimbursed $3,500 for actual mileage during the

year.

Continuing Education Plan contributions are based on the employer paying 2/3 and the
employee paying 1/3. The employer pays $34 per month and the employee pays $17 per
month for a total of $51 per month.
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Pension benefits are based on employer contributions of (5% + 6%) x “salary basis” and
the emplovee contributions of 5% x “salary basis”. “Salary basis” is defined in
information provided on the GSI website.

Health & dental premiums are based on family coverage. For these examples, we are
using the cost sharing agreement that is in accordance with the minimum salary
guidelines of the MNO Synod. Check your synod website (See A-3) for the cost sharing
agreement in your synod. Monthly rates are established for each province. In Québec,
the health and dental premiums paid by the employer must be reported as a taxable
benefit on the Relevé 1 but are not reported on the T4.

Life and disability premiums are fully paid by the employer, and are based on 3.25% of
“salary basis” as defined in the Pension and Benefits information on GSI website.

Employer-paid premiums for Life Insurance and Dependent Life are taxable. Employer-
paid premiums for Accidental Death & Dismemberment, Disability Insurance and the
Employee Assistance Plan are not taxable. In Ontario and Quebec, the taxable benefit
must include the sales tax that is remitted to the government by Group Services.

In Québec, the AD&D portion of the insurance premium must also be added to the life
insurance taxable benefit on the Releve 1.



EXAMPLE 1 - CALCULATING PAYROLL
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EXAMPLE 1 - CALCULATING REMITTANCES AND T4 SLIP
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EXAMPLE 1 -T4 STATEMENT OF RENUMERATION PAID
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EXAMPLE 2 - CALCULATING PAYROLL
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EXAMPLE 2 - CALCULATING REMITTANCES & T4 SLIP
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EXAMPLE 2 - T4 STATEMENT OF REMUNERATION PAID
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